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ABOUT THE STUDY

Dividend coverage is one of the most extensively
researched topics in the discipline of corporate
finance. Whether dividend policy influences
inventory expenses nonetheless remains debatable
amongst managers, policymakers and researchers.
Every company working in a given enterprise follows
some dividend model or dividend policy and it is
considered as a trademark of the financial
performance of the company. An increase in
dividend payment is visible as a high quality
indicator whereas a lower in dividend payment as a
bad indicator on the destiny earnings prospects of
the agency, for this reason mainly to an increase or
decrease in proportion costs of the firm. By paying
dividends, the organization also has to pay a
dividend distribution tax. Accordingly, it will increase
the corporation’s price and consequently reduces to
be had funds for future investments.

Dividend coverage is crucial for buyers, managers,
lenders and different stakeholders. Its miles vital for
buyers because buyers take into account dividends
not most effective as the source of income but
additionally a manner to assess the companies from
the funding factor of view. It is the manner of
assessing whether or not the corporation can
generate coins or not. Through having records on
Dividend Yield (DY) and Dividend Pay-Out ratio
(DPO), an investor might also carry out a higher and
more accurate analysis of the firm’s economic
performance.

In preliminary company finance, dividend coverage
was just involved with selecting among payments of
profits to shareholders as cash dividends or
preserving the income in firms. It determines the
incidence of dividend bills and the quantity of
dividends. However, in today’s corporate finance,
dividend policy addresses more troubles along with

how firms can appeal to buyers in exclusive tax
brackets, how firms can increase their marketplace
price and so on. The following phase at the
theoretical framework provides perception into a few
famous dividend theories and fashions.

The purpose of this study is to contribute closer to a
completely vital factor of corporate monetary
management known as dividend policy with regards
to the Indian inventory marketplace. In this Para the
emphasis is on analyzing the relationship among
dividend policy and MPSs of Nifty 50 groups listed on
the NSE for 2008-2017 (aside from 5 agencies,
particularly, Hindustan Unilever restricted, HCL,
Ambuja Cement, Titan and Grasim). The selection of
the facts period and pattern length (the wide variety
of selected agencies) is difficulty to the availability of
required facts. The facts had been taken from the
ACE fairness database.

Descriptive information delivers mean, median,
mode, standard deviation, variance, kurtosis and
Skegness of the variables. In this skewers and
kurtosis have to be same to 0 for normal
distribution. In addition, we use the Jacque-Berra
test of normality based on everyday least square
residuals. The null speculation of this take a look at
is that residuals are usually allotted. The effects of
this study are useful and critical for investors,
managers, creditors and different stakeholders. Its
miles vital for investors because they recall
dividends not the simplest source of profits but
additionally a manner to assess corporations from
the investment point of view. The effects are vital
for the control to formulate the dividend coverage in
this kind of way as to maximize shareholders’
wealth. The destiny look at can attention on a bigger
organization of groups or it may be enterprise
specific.



